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Dear tlppl i c a n t :  

I:'c have cons  i d c r e d  your app l  i c a  t ion  f o r  tax-exempt s t a t u s  under s e c t  ion 
501 ( c )  ( 3 )  o f  t h e  I n t e r n a l  Rcvcnuc Code. 

'Thc evidcrlce r c v c a l s  t h a t  y3u were incorp***** ** *****  ***** **** a s  a 
domes t i c  nnns tock  co rpora t io r l  i n  the S t a t e  of ******  * *** t * 
I l lc  purposcs  f o r  which t h c  c o r p o r a t i o n  js formed a r c  a s  f o l  l,3\ds: 

11c ownership and o p e r a t i o n  o f  a  p r i v a t e  a i r c r a f t  anti o t h e r  a c t i v i t i e s  i n  
cn lmec t ion  t h c r c t o  a s  p e r m i t t e d  by t h e  s t a t u t e s  of t h e  S t a i r :  of  * * * * * * * * * ~ t .  

Yo11r a c t  i v j  t i c s  c o n s i s t  of m a i n t a i n i n g  and opcra t i n s  a noricom~ne~-c.i a1  a i r p l a n c  
and anci. l l a r y  equiprrlcnt f o r  bus  ir less and personal **   by i t s  I n c o r p o r a t i o n s .  
?lambcrship i n  t h e  o r g a n i z a t i o n  s h a l l  b c  l i rn i t cd  t o  * * * .  

I%di mcrnbcr is r e q u i r e d  t o  h i s  s h a r e  of  the  o r i ~ i n a l  payment For the  **** 
******* *** a i r c r a f t ,  $*****  ZI month f o r  f i x e d  expenses  and $** pe r  hour f o r  
c a d 1  l ~ o u r  t h e  membel- uses t h e  p l a n e .  

S e c t i o n  S O l ( c ) ( j )  of  t h e  Codc p r o v i d e s ,  i n  p a r t ,  fqr t h e  excmptio.1 from 
Fcclcra 1  income t a x  of o r g a n i  t a t  i ons  o rgan ized  and o p e r a t e d  e x c l u s  i v c . 1 ~  f o r  
h a r - i  t a b l e ,  r e l ig io l~ ! , ,  s c i e n t i f i c  o r  e d u c a t i o n a l  p u r p o s e s ,  no p a r t  of: t h e  n e t  
c a r n i n y , ~  of which i n u r e s  t o  the  b e n e f i t  of any p r i v a t e  s h a r e h o l d e r  o r  
i 11d i v i  ( I L I : ~  1 . 
In  orclcr t o  c,~ln?iEy under IRC i O l ( c ) ( S ) ,  an o r g . a n i t a t i o n  rillst be  bo th  
" o r ~ a n i z ~ d "  and "operated" c x c l u s i v c l y  f o r  nnc o r  more purposcs  spec i f  i cd  i n  
t h a t  sect i.on. I f  t he  orl :anii .at ior~ f a i l s  t o  mezt e i  t.hcr t h e  o rgan iza  tj.ona1. 
t e s t  o r  t h e  o p e r a g i i o n a l  t e s t ,  i t  is no t  exempt. (T:cgs. 1 . .5n l (c )  ( 3 ) - ! . [ a ) ( l ) ) .  
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The o r g a n i z ; ~  t i o n a l  t e s t  r A a t c s  t o  t h c  r u l e s  f o r  ,:ovcr.nj.ng an orzar : iz ; l t i>n an11 
t h e  purposes  s t a t e d  i n  i t s  a r t  i c l c s  of o rgan iza  t  ioll. 'The c ~ p c r a t i c ~ n a l .  test  
r e l a t e s  t o  tho  o r g a n i z a t i o r l ' s  a: t i v i  t i c s .  

S e c t i o n  i ..SOi [ c j  < j : ~ - l i d j  i 1) [ i  i )  oE t h c  Rcgulat i~)n:;  provide ' s ,  i n  p a r t ,  th2,t a.n 
o ry ,an i t a t . ion  is n o t  s r g a n i t c d  o r  o p c r a t c d  exc l r i s ive ly  f o r  one or more of t h e  
~ ~ u r p o s e s  ~! icnt ioned i n  s e c t i o n  5 0 l ( c ) ( 3 )  o f  t h e  ('odc unless i t  s e r v e s  a  p u b l i c  
r a t l ~ c r  t h a n  n ; ~ r i v a t c  i n t c r ' e j t .  An o r g a n i z a t i o n  may n o t  bc  exempt i f  i t  i s  
o p e r a t e d  f o r  t h e  b c n c f i t  of  ' ~ r i v a t c  i n d i v i d u a l s .  



Scction 3 -  of  thc Regulatiorjs provides t h a t  tllc trrm 
a i n c l ~ l ~ l c s  r c l  icC of the poor and d i s  t r c s s c d ,  advanccncnt o r  
r:tlucation and s c i c ~ l c c  and thc promotion of soc ia l  t~c1fa1-c dcsigncd to  
accomplish any of thc above purposes. 

Section 1 . 5 0 1 ( ~ ) ( 3 ) - l ( ( i ) ( l ) ( i i )  of thc Regulations s t a t e s  t h a t  an organizarion 
is nl,t org:~nizcd or  operatcd cxclusivcly for  onc o r  n~ore excrlpt pi~rposcs 
11:llcs:; i t  scrvcc a ;l\ul:lir r a the r  than a pr iva te  i n t e r e s t .  Thus, to  mcct thc 
rcclrr ircmcnt of th j  ..I subtiivis ion, i t  i s  necessary fo r  an orp,anization t o  
cstn!,lisll t h a t  i t  i s  not. organized and operated fo r  the b c n c f i t  of p r iva t c  
i n t e r e s t s  5uch ss dcsj.p,natcd indiv iduals ,  the c rca to r  o r  h i s  family,  
shr?rc!loldcrs cf the organization: or  persons con t ro l l ed ,  d i r e c t l y  o r  
j .nilirectly,  by stlch pr iva te  i n t e r e s t s .  

,%ct.ion 1 . 5 0 1 ( ~ ) ( 3 ) - l ( b ) ( 4 )  of the Rcglllations s t a t c s  tha t  "an organizat ion is 
not o r ~ a n i z c d  cxclusivcly fo r  one o r  more exempt purposes unless  i ts  a s s e t s  
a rc  dc.lic.atcd pr l  -..---' purpose. An o rgan inn t ion ' s  a s s e t s  w i l l  bc 
. I :  I ' I I F ~  purpose, f o r  example, i t  upon tl i s so lu  t  ion ,  
S U ~ I  as:;(: L >  t\ro~ n of a prevision in the o rgan iza t ion ' s  a r t i c l e s  o r  
bv opera t ion of 1 t r ibutcd  f o r  one or  more exempt purposcs, o r  t.o the 
Fodcral i!ovcrnrnent, &L) a S t a t e  o r  loca l  government, f o r  a publ ic  purpose, 
or  \ ~ o u l d  be d i s t r i b u t c c  by a collrt t o  another organizat ion t o  be used i n  such 
nanncr a s  in  the judgment of the court w i l l  best  accomplish the general 
p~~r-poscs fo r  which the dissolved organization was o rga r~ i  zed. Ifowever , an 
organizat ion docs not meet the organizat ional  t e s t  i f  i t s  a r t i c l e s  o r  the law 
of  tho 5 t a t c  i n  which i t  was created provide t h a t  i t s  a s s e t s  would, upon 
d i s so lu t ion ,  bc d i s t r ibu ted  t o  i t s  members or shareholders." 

Ih,?scd ulmn the cvidence presented, tllc a c t i v i t y  of providing a p r iva t e  . 
a i r c r a f t  to  your rncmbers,  yo^^ a r e  operated fo r  thc bcnc f i t  of p r iva t e  
i n t c r c s t s .  111 add i t ion ,  the a s s e t s  rever t  t o  the members upon d i s so lu t ion  
which does not neet  the requirements i n  sec t ion  1 . 5 0 1 ( ~ ) ( 3 ) - l ( b ) ( 4 )  of thc 
Incomc Tax Regulations. 

,Iccordingly, wc have determined t h a t  you a r e  not organized and operated 
e x c l i ~ s i ~ e l : ~ ~  f o r  purpose:; a s  defined in sec t ion  501(c)(3)  of the  In t e rna l  
Rc venue Code. 

Conscqucntly, i t  i s  held that  your organization does not qua l i fy  for  tax 
cxcnpt s t a t u s  under sec t ion  501(c)(3)  of the Code. 

'fou a r e  required t o  f i l e  a taxable r e tu rn  Form 1120 o r  10111 with the D i s t r i c t  
Director of I ~ l t e r n a l  Revenue Service. Please send tnl: r e tu rn  t o  the In terna l  
Rcvcntre Serv ice ,  P.O. Dox 1680, General Post Office,  Brooklyn, NY 11202. 

Contribr.~tions made to  you a r c  not deduct ible  by the donors a s  c .hari table  
cont r ibut ions  a s  dcfincd in sec t ion  170(c) of the Codc. 

I f  you do not agree with th  .s determination you may pro tes t  i n  accordance w i t h  
the enclosed ins t ruc t ions  within 30 days. 



I Y O ~  cst.!; s11l)l:li t t ( .~ l  \:llicll tie 110t contain a l l  thc ciocur~cntat ion s t a  tcd i n  t'lr 
i r~s  t.r.t~ct.iotl~ \ ~ i l  1 I I C  ~'cttlrrl(:d f or conplctions. 

I f '  (lo !lot Ilcar from ~ 0 1 1  within tha' timc this dct,crmination \;ill bc 
con.; i tlcrrtl f inn1 all(! thc nppropr i a t c  S t a t c  Officials wi .11  he notif  icd. 

I f '  ).011 (10 11ot protest t h i s  proposed tlctermination in a timclv rnanncr, i t  wi l l  
I ) c  considerctl b y  thc Intcrrlnl Rcvcnue Servfcc as a f a i l u r c  to c.uhaust 
n v a i  1 nb lo  ntllrlini 5tr.a t ivc rcrncd ics .  Scction 71!8(b)(2) of thc Intcrnal  Scvenuc 
Coclr: p r o v  id(!s in part  t.llat "A declaratory jr~d~mcnt or  dccrcc tlnd2r t h i s  
.,;c!cr. i o n  s h a l l  not Itc issucd j.n any procccdinp, lullcss the I'au Court, the r.laims 
COII I - t ,  or thc: d i s t r i c t  court of  thc United States for  thc r l i s t r i c t  of r~ll.mSia 
tlctcr11 i11(:s th3 t thc organization involvcd has cxlia~rs ted admini s t r a t i v c  
i ?rnc:lics ava '1 ,ab lc  to i t  within thc Intcrnal Revenuc Scrvicc ." 

l ' j~closurc: Publication 892 


